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TttE FINANCIAL SITUATION

Tho month of August Is traditional
and almost paradoxically a month v h

Wall Street absonteeltm Is at KB nclg
when the stock market Is relative

ncilvo The rftson for thU Uvrollundc
stood In August the mldaftmmor vac
lion tailing Is most pronounced and
people are In Wall Street proper than at
othor time of tMo year Such a ctroumctan
would ir unaltered by other bondltlor
clearly make more fcr duIncus than

elno In financial affairs But
la really the greatest formative period
the year In a stock market tenae In Augu
the probable size of the seasons oro
gels to bo pretty well ascertained that
to say vbWB clarify the probable
of the one great event of th year so fi

as the stock market Is concerned In
it 1 known In what shape the planting
the crops has taken place In August It
learned not positively but with reasonub
surety what outcome of the harv
will be The stock market

on both theM occasions and to
greater extent naturally in the last
month than ths former one to dlsooun
the knowledge that it has gained It
perhaps needless to refer to the character
of this years discounting aa it is now gi

Ing on It Is almost certain to b tbe fa

that the years crops taken in bulk
considered also from the point of Tie

of money value will be the largest in
countrys history With much the largest
corn crop our most important article
staple consumption the second
and it may bo the largest wheat
bumper yields of hay oats and alt
minor with only cotton showin

a railing ofT but tbo loss here greatly
for by the price of the staple

and by a large reserve In producer
hands can there be any wonder that
boom has started in Wall Street whoi
the keenest minds in the land are on

alert for signs good or bad regarding
business future 11 IB a 1 way swell of coy rei

not to bo too hopeful and to err on the eld

of caution rather than on that ofoptimlsn
but it must be said without roaervatlo
that if present Indications do not poll
to a banner business year in the next twelv
month all reason and experience are a

Fault and wo should give up tho study c

Indications altogether Not only is
prospect magnificent but the

and steel trade the backbone of the oou-
otrys manufacturing industry la porhap
In the most healthy state in which it
jver fpund itself The copper and all

metal trades the lumber textile and
manufacturing businesses are all in
strongest position The labor outlook

lover better The great crops now before
us mean that to all this prosperity another
vAst increment is to be added rail

roads will not only be willing but will

t necessary to plan large expenditures
among the iron and steel factories to

the now business that will

ner and there is a not a business or

irnge earning individual in the land
fill not be favorably affected by the pres

mw of tho great amount of new wealtl

Looking bock somewhat from the im

ledlata question of the crops reference
iust bo made even at the danger of

edloui iteration to one or two underlying
aunt for the present financial status and

peclflcally for the ruling high prices o-

ecurltiea It began to be evident to clos-

ihscrvers even before the beginning of tb
war In the Transvaal that a vast change

making in the worlds economic matter
in account of the increase In the produo

Ion of gold A gold inflation of value
was taking place owing to the decline ii

purchasing power of gold

ly the enlarging quantity of the metal
This was halted in some degree by tbi
toppage of supplies from the South Africa

nines at the time of the war but now that
these minER are again open and are pro
uclng to their full owing to the employ

lent of efficient labor the gold production
again approximating record figures

worlds finances and security prices
In plain words exhibiting the effeci-

if an output of new gold in the last twenty
equal to all the cold that had beer

before that time In the worlds
istory as far bock as the discovery ol

America Gold is worth less than It was
before and it takea more gold than it did

a buy commodities and securities that It
3 say the price of commodities and nocuri-

iea is rising and as not only the Rand
our own and other countries are

largely increasing their gold production
early no end to the process of inflation

described cnn be said to be In sight
second cause of almost incalculable

potency behind American prosperity hai
the increase in the countrys

and the radical change for the better In
condition of the American farmer
Increase of the population of the world
of our own country in a ratio greater
the production of foodstuffs hds made

foddstuffs worth more than they
formerly and has caused the farming

occupation to be correspondingly more
remunerative The result has been a

of our Western section
by anything that has ever taken

lace before in any land There has been
paying ofT of debts and an accumulation
money In the West whose beneficial

has invigorated the nation and
are moet apparent though not

greatest in the growth of the Western
ties and the impetus given there to

and to allied Industrie Here
the change appear to be of a

nature There is no more new
land to be brought under cultivation

the United States and no way in which
agricultural area can be increased aavs-

T irrigation a little but not much new
la to be found in Canada

high prices for wheat and corn
will probably rule M they have

for the last eight years and the
rmera will profit enormously thereby To-

tese elements of prevailing prosperity a
must be added and that la the
conservatism and almost hesitation

which our great business enterprises
been recently conducted The fall

values and the halt in business in 1909

as Is now seen a much needed
won Bankers and the heads of railway

Industrial concerns have taken business
since that time with great dellbera

n Many influential business men have
skeptical aa to the solid foundation of

cduntryfl progress and have usod their
Jwcr in moderating the forward move
snt of the corporation with which they
o connected The general tone of the
ancial prow has not been bullish

has been no Issue on any large scale
now securities There has been no public
oculation in Wall Srcet and save in one
two Sporadic and short lived instances
o the Bully in cotton no runaway

in anything has occurred The
result of this may be stated in a few

so far Wall Street bearing
Involved Values have increased in the

two years far more rapidly than have
The worth of securities aa shown

the Incrcooe In the surpluses of the com
represonied by them haa enlarged

9f greater ntto Cban hu TaJuaUon
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of these securities In tho open mark
The only two drawbaolui or rather

factors of the moment scorn to
tho outcome of the peace Decollations
twcon ItUMla and Japan and tbo
state of tho money market in the next fi

months The last of those in mention
because there Is a good deal of tnlU
It but the curious thing la that those
should know most about It and have t-

KTcatent pecuniary interest depending
the upshot of it oy that there is no
question at all The abundance of
all over iho world Is such vo lire told
the highest authority toot a V per coi
money rate hero sustained for any leng-

of time and brought about by the
crop moving would result in an Iraportatl
of gold from Europe to this side in
quantities and owing to a shortage in
present European wheat crop it is
established that foreigners will
exchange here on a large scale by pu-

obases of grain It U to be remember
that swollen appearance of our
loan account U dpe M It always U after
long continuance of a low money rate
the fact that trust companies owing to tt
low rate are out of the loan market
that all the loan that are made show
the bank exhibit A rise In money
put tho trust companies loaning again at
reduce the bank loan account In
order It seems sufficient to say on tb
subject that loans are now being made
xniooeDabeoua collateral at S f per cenl
running until the middle of January 1

then a possible hitch In the peace negotl-

Uona to be feared The bert judgment
strong that if there Is a hitch it will
adversely affect the security market
peace does not come It will be so far i

the American stock market has any Inte
est In tho affair merely a prolongation
a state of affaire that baa existed now
over a year and which seems on too face i

things to haTe done ua good rather tho

harm
The rise in the stock market has tin

far been mostly confined to the high priced
stocks and this is duo to the operation
of the wen known law that a period of publ
reinvesting always first affects eecuritli
of the upper grades It will bo again
all reason to eupposo that this movcmei
will stop short of such stocks for instance
aa United States Steel and Union Pacific
The Stool shares will perhaps show quicker
than those of any other securitiea the in
pulse given to the business oftho oounti
by the large crops while Union Paclf
must benefit enormously to advert to r
other source of advantage by the rise
the values of the Northern Pacific
Great Northern stocks of which it hi
such a large holding Comparisons on
Inferences can be similarly mode tbrougl
out the security list
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